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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearint( Date and Place: This came for final hearing before
t.he Vi. rginia Gas and Qil board (hereafter "Board" ) at 9.00 a.m. on
November 15, 2011 at the at the Russell County Conference Center,
Lebanon, Virginia.

2. Appearances: Mark Swartz, Esquire, of the firm Swartz Law

Offices PLLC, appeared for the Applicant; and Sharon M. B. Pigeon,
Assistant Attorney General, was preach to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code 96 45. 1-
361.1 et ~se . , the Board finds that it has jurisdiction over the
sub)ect matter. Based upon the evidence presented by Applicant, the
Board also finds that the Appli. cant has (I) exerci. sed due diligence in
conducting a search of the reasonably available sources to determine
the identity and whereabouts of gas and oil owners, coal owners,
mineral owners and/or potential owners, i, e. , persons identified by
Applicant as having ("Owner" ) or claimi. ng ("Clairaant") the rights to
Coalbed Methane Gas in all coal seams below the Tiller Seam, including
the Upper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard,
Upper Horsepen, Middle Horsepen, War Creek, Lower Horsepen, Pocahontas
No. 9, pocahontas No. 5, pocahontas No. 7, Pocahontas No. 6, Pocahontas



No. 5, Pocahontas No. 4, Pocahontas No. 3, Pocahontas No. 2 and various
unnamed coal seams and rock strata associated therewith (hereafter
"Subject Formation") in Subject Drilling Unit underlying and comprised
of Sublect Lands; (2) represented it has given notice to those parties
(hereaftei sometimes wperson(s)" whether referring to indi. vi. duels,
corporations, partnerships, associ. at ons, companies, businesses,
trusts, joi.nt ventures or other legal entities) entitled by Va. Code 55
45. 1-361.19 and 45. 1-361.22, to notice of the Application filed herein;
and (3) that the persons set forth in their Application and Notice of
Hearing have been identified by Applicant through its due diligence as
Owners of Claimants of Coalbed Methane Gas i.nterests in Subject
5'ormati. on, in Subject Drilling Unit and that the persons identified in
Exhibit B-3 attached hereto are persons identified by Applicant who may

be Owners or Claimants of Coalbed Methane Gas interests in Subject
Formation who have not heretofore agreed to lease or sell to the
Applicant and/or voluntarily pool the~r Gas interests. Conflicting Gas
Owners/Claimants in Subject Drilling Unit are listed on Exhibit E.
Further, the Board has caused notice of this hearing to be publi. shed as
required by Va. Code 5 45. 1-361.19.B. Whereupon, the Board hereby finds
that the notices given herein satisfy all statutory requirements, Board
rule requirements and the minimum stands ds of due process.

Auaendments:

5. Di.smissals:

6. Relief Requested: Applicant requests (ll that pursuant to
Va. Code 6 45. 1-361.22, including the applicable portions of Va. Code 5
45. 1-361.21, the Board pool all the rights, interests and estates in
and to the Gas in Subject Drilling Unit, including the pooling of the
interests of the Applicant and of the known and unknown persons named
in Exhibit B-3 hereto and that of their known and unknown heirs,
executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
production, of Coalbed Methane Gas, produced from or allocated to the
Subject Drilling Unit established for the Subject Formation underlying
and comprised of the Subject Lands, (hereafter sometimes collectively
identified and referred to as "Well Development and/or Operation in the
Subject Drilling Unit" ), and (2) that the Board designate CNX Gas
Company LLC as Unit Operator.

7. Relief Granted: The Appli. cant's requested relief in this
cause shall be and hereby is granted: (I) Pursuant to Va. Code 5 45. 1-
361.21.C. 3, CNX Gas Company LLC (hereafter "Unit Operator" ) is
desi. gnated as the Unit Operator authorized to drill and operate the
Coalbed Methane Gas well in the Subject Drilling Unit at the location
depicted on the plat attached hereto as Exhibit A, subject to the
permit provisions contained in Va. Code 65 45. 1-361.27 et ~se . ; to the
Oakwood Coalbed Methane Gas Field II Order docket number VGOB 91-1119-
162, effective December 17, 1991; to 55 4 VAC 25-150 et ~se , , Gas and
Oil Regulati. ons; and to 55 4 VAC 25-160 et ~se . , Virgi. ni. a Gas and Oil
Board Regulations, all as amended from time to time, and (2) all the
interests and estates in and to the Gas in Sublect Drilling Unit,
including that of the Applicant and of the known and unknown persons
listed on Exhzbi. t 8-3, attached hereto and made a part hereof, and
thai. r kno n a d unknown heirs, executors, ad n stzato , de sees,
trustees, assigns and successors, both immediate and remote, be and



hereby are pooled in the Subject Formation in the Subject Drilli. ng Unit
underlying and comprised of the Subject Lands.

Pursuant to the Oakwood 11 Field Rules promulgated under the
authority of Va. Code 6 45. 1-361.20, the Board has adopted the
following method for the calculation of production and revenue and
allocation of allowable costs for the production of Coalbed methane
Gas, dependent on the particular long wall mining plan applicable to
each 80-acre drilling unit. The Designated Operator of any 80= cre
drillrng uni. t or units within the boundaries, of which any long wall
panel which has been isolated by the driving of entries is located and
from which Unsealed Gob Gas, Short Hole Gas or Gas from any Well
authorized by the Code of Virginia is produced, shall calculate
production and revenue based upon the mine plan as implemented within
each affected 80-acre drilling unit and in particular, based upon the
mineral acreage, as platted upon the surface, in each 80-acre drilling
unit actually contained within a long wall panel as depicted by said
mine plan. Except as otherwi. se provided herein, a copy of the
pertinent portion of the mine plan being utilized to calculate
producti. on, revenue and costs from any affected 80-acre drilling unit
shall be filed of record with the Board prior to the payment of any
revenue based upon such calculations.

The formula or di. visi. on of interest for production from any 80-
acre diillir. g unit affected by a long wall panel and from any;
separately owned tract in any such 80-acre unit shall be calculated as
follows:

7. 1 For Short Hole Gas — The amount of production produced from
and attributed to each 80-acre drilling unit shall be the
ratio (expressed as a percentage) that the amount of
mineral acreage, when platted on the surface, whi. ch is both
in the affected unit and the long wall panel, bears to the
total mineral acreage, when platted on the surface,
contained within the entire long wall panel affecting such
80-acre drilling unit.

7.2 For Unsealed Gob Gas — The amount of produ
from and attributed to each 80-acre drilling
the ratio (expressed as a percentage) that
mi. neral acreage, when platted on the surface,
in the affected unit and the long wall panel
total mineral acreage, when platted on
contained within the entire long wall panel
80-acre drilling unit.

ction produced
uni. t shall be
the amount of
which is both
bears to the

the surface,
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7. 3 a. For Gas from Any Well Located in a Long Wall Panel
After actual commencement of coal mining operations by the
driving of entries and completion of isolati. on of a long
wall panel, the amount of Gas produced from such a well and
attri. buted to each 80-acre drilling unit shall be the ratio
(expressed as a percentage) that the amount of mineral
acreage, when platted on the surface, which is both in the
affected 80-acre dri. fling unit and the isolated long wall
panel, bears to the total mineral acreage, when platted on
the surface, contained within the entire long wall panel
affecting such 80-acre drilling unit.



b. 8'or Free Well Gas — Prior to the actual commencement of
coal mining operations by the driving of entries and
completion of isolation of a long wall panel, Gas from any
well located in a proposed long wall panel shall be
produced from and allocated to only the 80-acre drilling
unit in which the well is located according to the
undivided i.nterests of each Owner/Claimant within the unit,
which undivided interest shall be the rata. o (expressed as a
percentage) that the amount of mi. neral acreage within each
separate tract that is within the Subject Drilling Unit,
when platted on the surface, bears to the total mineral
acreage, when platted on the surface, contai. ned within the
entire 80-acre dri. fling unit in the manner set for the i.n
the Oakwood I Field Rules.

8. Election and Election Period; In the event any Owner or
Claimant named i' Exhibit B-3 hereto does not reach a voluntary
agreement to share in the operati. on of the well located in the Subject
Drilling Unit, at a rate of payment mutually agreed to by said Gas
Owner or Claimant and the Unit Operator, then such person named may
elect one of the options set forth in Paragraph 9 below and must gi.ve
written notice of his election of the option selected under Paragraph 9
to the designated Urit Operator at the address shown below wi. thin
thirty (30) days from the date of receipt of a copy of this Order. R
timely election shall be deemed to have been made if, on or before the
last day of said 30-day period, such electing person has delivered his
wri. tten election to the designated Uni. t Operator at the address shown
below or has duly postmarked and placed its written election i.n first
class United States mail, postage prepaid, addressed to the Unit
Operator at the address shown below.

9. Election Options:

9.1 Ontion I — To Participate In The Well Development and
Operation of the Dri. llano Unit: Rny Gas Owner or Claimant
named in Exhibit B-3 who does not reach a voluntary agreement
with the Unit Operator may elect to participate in the Well
Development and Operation i.n the Subject Dri. fling Unit
(hereafter "Participating Operator" ) by agreeing to pay the
estimate of such Partici. patt. no Operator's proportionate part
of the actual and reasonable costs of the Nell Development
contemplated by this Order for Gas produced pursuant to the
Oakwood II Field Rules, including a reasonable supervision
fee, as more particularly set forth i.n Virgini. a Gas and Oil
Board Regulation 4 VAC 25-160-100 (herein "Completed-for-
Producti. on Costs" ). 8'urther, a Participating Operator agrees
to pay the estimate of such Participating Operator's
proportionate part of the Completed-for-production Cost as set
forth below to the Unit Operator within forty-five (45) days
from the later of the date of mailing or the date of recording
of this Order. The Completed-for-Production Cost for the
Subject Drilling Unit is as follows:



Completed-for-Production Cost: $335, 060. 00

A Participati. ng Operator's proportionate cost hereunder shall be
the result obtained by multiplyi. ng the Participating Operators'
"Interest in Unit" times the Completed-for-Production Cost set
fort. h above. Provided, however, that in the event a Part. icipating
Operator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-
Production Cost as set forth above, all within the time set forth
herein and in the manner prescribed i.n Paragraph 8 of thi. s Order,
then such Participating Operator shall be deemed to have elected
not to participate and to have elected compensation in lieu of
participation pursuant l'o Paragraph 9.2 herein.

9.2 Option 2 — To Receive A Cash Bonus Consideration: In li.eu
of participating in the Well Development and Operation in
Sub)ect Drilling Unit under Paragraph 9.1 above, any Gas
Owner or Claimant named in Exhibit B-3 hereto who does not
reach a voluntary agreement with the Unit Operator may
elect to accept a tash bonus consideration of $5.00 per net
mi. neral acre owned by such perse, comm ncing pon entry of
this Order and conti. nuing annually until commencement of
production from Sub)ect Drilling Unit, and thereafter a
royalty of I/9th of 9/Bths [twelve and one-half percent
(12.53)) of the net proceeds received by the Unit Operator
for the sale of the Coalbed Methane Gas produced from any
Well Development and Operation covered by this Order
multiplied by that person's Interest in Unit or
proporti. onal share of said production [for purposes of this
order, net proceeds shall be actual proceeds received less
post-production costs incurred downstream of the wellhead,
including, but not limited to, gatheri. ng, compressiot,
treating, transportation and marketing costs, whether
performed by Unit Operator or a third person) as fair,
reasonable and equitable compensation to be paid to said
Gas Owner or Claimant. The i.nrtial cash bonus shall become
due and owing when so elected and shall be tendered, paid
or escrowed within one hundred twenty (120) days of
recording of this Order, Thereafter, annual cash bonuses,
if any, shall become due and owing on each anniversary of
the date of recording of this order in t.he event products. on
from Sub)ect Drilli. ng Unit has not theretofore commenced,
and once due, shall be tendered, paid or escrowed within
sixty (60) days of said anniversary date. Once the initial
cash bonus and the annual cash bonuses, if any, are so paid
or escrowed, sub)ect to a final legal determination of
ownership, said payment(s) shall be satisfaction in full
for the right, interests, and claims of such electing
person in and to the Gas produced from Subject Formation in
the Sub)ect Lands, except, however, for the I/9th royalties
due hereunder.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.2, when so made, shall
be satisfacti. o in full for the right, interests, and



claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to and hereby does lease and assign, its right,
interests, and claims rn and to the Gas produced from
subject Formation in the sub)ect Drilling Unit to the
Applicant.

9.3. Option 3 — To Share In The Well Development And Operation
As A Non-Participating Person On A Carried Basis And To
keceive Consideration In Lieu Of Cash; In lieu of
participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above and in lieu
of receiving a Cash Bonus Considersti. on under Paragraph 9.2
above, any Gas Owner or Clai. mant named in Exhibit 8-3
hereto who does not reach a voluntary agreement with the
Unit Operator may elect to share in the Well Development
and Operation of Sub)ect Drilling Unit on a carried basis
(as a "Carried Well Operator" ) so that the proporti. onate
part of the Completed-for-Production Cost hereby allocable
to such Carried Well Operator's interest i.s charged against
such Carried Well Operator's share of production from
Subject Drilling Unit. Such Carried Well Operator's
rights, interests, and claims in and to the Gas in Subject
Drilling Unit shall be deemed and hereby are assigned to
the Applicant until the proceeds from the sale of such
Carried Well Operator's share of production from Sub)ect
Drilling Unit (exclusi. ve of any royalty, excess or
overriding royalty, or other non-operating or non cost-
beari. ng burden reserved in any lease, assignment thereof or
agreement relating thereto covering such interest) equals
three hundred percent (300%) for a leased interest or two
hundred percent (2009) for an unleased interest (whichever
is applicable) of such Carried Well Operator's share of the
Completed-for-Production Cost allocable to the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned
interest the amounts provided for above, then, the assi. gned
interest of such Carried Well Operator shall automatically
revert back to such Carried Well Operator, and from and
after such reversion, such Carried Well Operator shall be
treated as if it had participated initially under Paragraph
9.1 above; and thereafter, such participating person shall
be charged with and shall pay his proportionate part of all
further costs of such Well Development and Operation.

Sub)ect to a final legal determinati. on of ownership, the
election made under this Paragraph 9.3, when so made, shall
be satisfacti. on i.n full for the rights, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to have and hereby does assi. gn i.ts rights,
interests, and claims in and to the Gas produced from
Subject Formation in the Sub)ect Drilli. ng Unit to the
Applicant for the period of time during which its interest
is carried as above provided pri. or to i.ts reversion back to
s ch elect ng pe on.



10. Failure to Prooerlv Elect: In the event a person named i.n
Exhibit 8-3 hereto does not reach a voluntary agreement with the Unit
Operator and fails to elect within the time, in the manner and in
accordance with the terms of this Order, one of the alternatives set
forth in Paragraph 9 above for which hi. s interest qualifies, then such
person shall be deemed to have elected not to participate in the
proposed Well Development and Operation i.n Subject Drilling Unit and
shall be deemed, subject to a final legal determination of ownership,
to have elected to accept as satisfaction in full for such person' s
right, interests, and claims in and to the Gas the consideration
provided in Paragraph 9.2 above for which its interest qualifies and
shall be deemed to have leased and/or assigned hi. s ri.ght, i.nterests,
and claims in and to the Gas produced from Subject Formation in the
Sub1ect Drilling Unit to the Applicant. Persons who fail to properly
elect shall be deemed, subject to a final legal determination of
ownership, to have accepted the compensation and terms set forth herein
at Paragraph 9. 2 in satisfaction in full for the right, interests, and
claims of such person in and to the Gas produced from the Subject
Formation underlying Subject Lands.

11. Default BV Participating Person: In the event a person
named in Exhibit 8-3 elects to participate under Paragraph 9.1, but
fails or refuses to pay, to secure the payment or to make an
arrangement with the Unit Operator for the payment of such person' s
proportionate part of the Completed-for-Production Cost as set forth
herein, all within the time and in the manner as prescri. bed i.n this
Order, then such person shall be deemed to have withdrawn his election
to participate and shall be deemed to have elected to accept as
sati. sfacti. on i.n full for such person's right, interest, and claims in
and to the Gas the consideration provi. ded in Paragraph 9.2 above for
which his interest qualifies depending on the excess burdens attached
to such interest. Whereupon, any cash bonus consi. deration due as a
result of such deemed election shall be tendered, paid or escrowed by
Unit Operator within one hundred twenty (120) days after the last day
on which such defaulting person under this Order should have paid his
proportionate part of such cost or should have made sati. sfactory
arrangements for the payment thereof. When such cash bonus
consideration is paid or escrowed, it shall be satisfaction in full for
the right, interests, and claims of such person in and to the Gas
underlying Sub)ect Drilling Uni. t i.n the Subject Lands covered hereby,
except, however, for any royalties which would become due pursuant to
Paragraph 9.2 hereof.

12. Assignment of Interest: In the event a person named i.n
Exhaba. t 8-3 is unable to reach a voluntary agreement to share in the
Well Development and Operation contemplated by this Order at a rate of
payment agreed to mutually by said Owner or Claimant and the Uni. t
Operator, or fai. ls to make an election under Paragraph 9. 1 above, then
sub1ect to a final legal determination of ownership, such person shall
be deemed to have and shall have assigned unto Applicant such person' s
right, interests, and claims in and to said well, and other share in
production to which such person may be entitled by reason of any
election or deemed election hereunder in accordance with the provisions
~ f this Order governing said election.

13. Unit Operator )or Operator): CWX Gas Company LLC shall b
and hereby is designated as Unit Operator authorised to drill and



operate the Coalbed Methane Well in Subject Formation in Sublect
Drilling Unit, all subject to the permit provisions contained in Va.
Code 6% 45. 1-361.27 et sece. ) 59 4 VAC 25-150 et ~se . , Gas and Oil
Regulations; 55 4 VAC 25-160 et ~se . , Virginia Gas and Oil Board
Regulations; the Oakwood Coalbed Gas Field II Order Docket Number VGOB

91-1119-162, all as amended from time to time, and all elections
required by thi. s Order shall be communicated to Unit Operator in
writing at the address shown below:

CNX Gas Company LLC
2481 John Nash Blvd.
Bluefield, NV 24701
Attn: Anita D. D ty

14. Commencement of Operations: Unit Operator shall commence or
cause to commence operations for the drilling of the well(s) within the
Subject Drilling Unit and/or the well(sj outside the Subject Drilling
Unit but from whi. ch production is allocated to the Subject Drilling
Unit withi. n Seven Hundred and Thirty (730l days from the date of the
Order and shall prosecute same with due di. ligence. If Unit Operator
shall not have so commenced and/or prosecuted, then this Order shall
terminate, except for any cash sums then payable hereunder; otherwise,
unless sooner termi. nated by Order of the Board, this Order shall expire
ar. 12:00 P. M. on the date on which all wells covered by the Order
and/or all wells from which production is allocated to the Subject
Drilling Unit are permanently abandoned and plugged. However, in the
event an appeal is taken from this Order, then the time between the
fi.ling of the peti. tion for appeal and the final Order of the Circuit
Court shall be excluded in calculating the two-year period referred to
herein.

15. Operator's Lien: Unit Operator, in addition to the other
rights afforded hereunder, shall have a li.en and a right of set off on
the Gas estates, rights, and i.nterests owned by any person subject
hereto who elects to participate under paragraph 9. 1 in the Subject
Drilling Unit to the extent that costs incurred in the drilling or
operation on the Subject Drilling Uni. t are chargeable against such
person's interest. Such liens and ri.ght of set off shall be separable
as to each separate person and shall remain liens until the Unit
Operator drilling or operating any well covered hereby has been paid
the full amounts due under the terms of this Order.

16. Escrow Provisions:

The Applicant represented to the Board that there are
unknown or unlocatable claimants in Tract(s) I of the Sublect Drilling
Unit whose payments are sublect to the provisions of Paragraph 16.1
hereof i.n the Sublect Drilling Unit; and, the Unit Operator has
represented to the Board that there aie conflicting claimants in
1'rect(s) I of Subject Drilling Uni. t whose payments are sublect to the
provisions of Paragraph 16.2 hereof. Therefore, by thi. s Order, the
Escrow Agent named herein or any successor named by the Board, a.s
required to establish an interest-bearing escrow account for 'Tract(s) I
Subject Drilling Uni. t (herein "Escrow Account" ), and to receive and
account to the Board pursuant to its agreement for the escrowed funds
h ft d sc ibad i Psrag aph 16.1 d 16.2;



Debbie Davis, Trust Officer
First Bank & Trust Company
38 East Valley Drive
Bristol, VA 24201

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If
any payment of bonus, royalty payment or other payment due
and owing under this Order cannot be made because the
person entitled thereto cannot be located or is unknown,
then such cash bonus, royalty payment, or other payment
shall not be commingled with any funds of the Unit Operator
and, pursuant to Va. Code 5 45. 1-361.21.D, said sums shall
be deposited by the Unit Operator into the Escrow Account,
commencing within one hundred twenty (120) days of
recording of this Order, and continui. ng thereafter on a
monthly basis with each deposit to be made, by use of a
report format approved by the Inspector, by a date which is
no later than sixty (60) days after the last day of the
month being reported and/or for which funds are being
deposited. Such funds shall be held for the exclusive use
of, and sole benefit of the person entitled thereto until
such funds can be paid to such person(s) or until the
Escrow Agent relinqui. shee such funds as required by law or
pursuant to Order of the Board in accordance with Va. Code
6 45. 1—361.21.D.

16.2 Escrow Provisions For Confli. ctinq Claimants: If any
payment of bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment due and owing
under thi. s Order cannot be made because the person entitled
thereto cannot be made certain due to conflicting claims of
ownership and/or a defect or cloud on the title, then such
cash bonus, royalty payment, proceeds in excess of ongoing
operational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Uni. t
Operator pursuant to Paragraph 9. 1 hereof, if any, (I) shall
not be commingled with any funds of the Unit Operator; and
(2) shall, pursuant to Va. Code %5 45. 1-361.22. A. 2, 45. 1-
361.22. A. 3 and 45. 1-361.22. A. 4, be deposited by the Operator
into the Escrow Account within one hundred twenty (120) days
of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made by a date which is
no later than sixty (60) days after the last day of the month
being reported and/or for whi. ch funds are sub3ect to deposit.
Such funds shall be held for the exclusive use of, and sole
benefit of, tre person entitled thereto until such funds can
be paid to such person(s) or until the Escrow Agent
relinquishes such funds as required by law or pursuant to
Order of the Board.

Special Fi.ndiniis: The Board specifically and specially finds:

17.1. CNX Gas Company LLC, a Virginia limited liability company
i.s duly authorized and qualified to transact business in the
Commonwealth of Virginia;

17.2. CNX Gas Company LLC has the authority to explore, develop



and maintain the properties and assets, now owned or hereafter
acqu red, consented to serve as Coalbed Methane Gas Unit
Operator for Subject Drilling Unit and to faithfully discharge
the duties imposed upon it as Unit Operator by statute and
regulations;

17.3. CNX Gaa Company LLC is an operator in the Commonwealth of
Virginia, and has satisfied the Soard's requirements for
operations in Virginia/

17.4 CNX Gas Company LLC claims ownership of gas leases, Coalbed
Methane Gas leases, and/or coal leases representing
71.2008 percent of the oil and gas interest/claims i. n and to
Coalbed Methane Gas and 87.1919 percent of the coal
interest/claims in and to Coalbed Methane Gas in Subject
Drilling Unit; and, /ppli. cant claims the ri.ght to explore for,
develop and produce Coalbed Methane Gas from Subject
Formations in Subject Drilling Unit in Buchanan
County, Virgini. a, whi. ch Subject Lands are more particularly
described in Exhibit A1

17.5. The estimated total production from Subject Drilling Unit
is 125 MMCF to 550 fmfCF. The estimated amount of reserves from
the Sub7ect Drilling Uni. is 125 fmfCF to 550 aESCF1

17.6. Set forth in Exhibit B-3, i.s the name and last known
address of each Owner or Claimant identified by the Applicant
as having or claiming an interest in the Coalbed Methane Gas
in Subject Formation in Subject Drilling Unit underlying and
comprised of Subject Lands, who has not, in writing, leased to
the Applicant or the Uni. t Operator or agreed to voluntarily
pool his interests in Subject Drilling Unit for its
development. The interests of the Respondents listed in
Exhibit 8-3 compri. se 28. 7992 percent of the oil and gas
interests/claims in and to Coalbed Methane Gas
and 12.8081 percent of t.he coal interests/claims in and
to Coalbed Methane Gas in Sublect Drilling Unit;

17.7 Applicant's evi. dence established that the fair, reasonable
and equitable compensation to be pai. d to any person i.n li.eu
of the right to participate in the Wells are those options
provided in Paragraph 9 above;

17.8 The relief requested and granted i.s just and reasonable, is
supported by substantial evidence and will afford each person
listed and named in Exhaba. t 8-3 hereto the opportunity to
recover or receive, without unnecessary expense, such
person's gust and fai. r share of the production from Subject
Drilling Unit. The granting of the Application and relief
requested therein will ensure to the extent possible the
greatest ultimate recovery of Coalbed Methane Gas, prevent or
assist in preventing the various types of waste prohibited by
statute and protect or assist in protecting the correlative
rights of all persons in the subject common sources of supply
i.n the Sub7ect Lands. Therefore, the Board is entering an
Order granting the 1 f h e set forth.
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18. Mailinq Of Order And Filing Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within
sixty (60) days after the date of recording of this Order stating that
a true and correct copy of said Order was mailed within seven (7) days
from the date of its receipt by Unit Operator to each Respondent named
in Exhi. bit B-3 pooled by this Order and whose address i.s known.

19. Pvailabtlitv of Unit Pecords: The Director shall prcvide
all persons not sub)ect to a lease with reasonable access to all
records for Subject Drilling Uni. t which are submitted by the Unit
Operator to sai. d Director and(or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms
and provi. si.ons set forth above be and hereby are granted and IT IS SO

ORDERED.

21. A~eels: Appeals of this Order are governed by the
provisions of Va. Code Ann, 6 45. 1-361.9 which provi. des that any order
or deci. sion of the Board may be appealed to the appropri. ate circuit
court.

22. Effective Date: This Order shall be effective as of the
date of the Board's approval of thi. s Appli. cation, which is set forth at
Paragraph I above.
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DONE AND EXECU1ED this ~J day of ~~~, 2011, by a
ma3ority of the Virgxnia Gas snd Oil Board

Chairman, Padley C. Lambert

DONE AND PERFORMED this ~~day of f) ee. . 2011, by
Order of the Board.

Rfck Cooper /
(Acting) Principal Executive to the
Staff, Virgxnia Gas and Oil Board

S1A1E OF VIRGINIA
COUNTY OP RUSSELL

Acknowledged on this ~g day ofj !3Mc~ 2011,
personally before ae a notary public 'n and for the Coaaonwsalth of
Virgxnia, appeared Bradley C. Lambert, being duly sworn did depose and
say that he is Chairman of the Virginia Gas and Oil Board, and appeared
Rxck Cooper, being duly sworn did depose and say that he is Acting
Principal Executive to the Staff of the Vi.rginia Gas and Oil Board that
they executed the same and ware authori. xsd to do so.

X.Gi~ r 19&&2~
Diane Devi+ Notary Public
174394

Ny commissxon expires: September 30,2013

dsllmeg
:isESSE DPS

E j",,
, .' NOTARY

PUBLIC '; *- *:REG. PI74304;
: MY COMMISSION

EXPIRES0',
0

AO %A I TH OI 0
'
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~~ ~ ~
Dg//g/j(&49 CNXGasCompanyLLC

Unit A31
Tract IdentMeations

LBR Holdings, LLC (211.80 Acre Tract) —All Coal
Island Creek Coal Company/Consol Energy, Inc. —Coal Below Jawbone Seam Leased (6/7)
Reserve Coal Props/des Company —P-3 Seam Subleased (6//)
Jeweg Smokeless Coal Corporation —Coal In Jawbone Seam and Above Leased (5/7)
LBR Holdings, LLC, et al —Oil and Gas
EQT Production Company -Oil and Gas Leased (64.2857%)
CNX Gas Company LLC —CBM Leased (Geomet Farmout) (64.2857%)
58.70 acme 74.6250%

1A.
1B.
1C.

Kevin Keen, et al- Surface
Kevin Keen, et al —Surface
Kevin Keen, et sl —Surface

Consolidation Coal Company, et al Big Vein Tr. 34-2 (280.75 Acre Tract) —Coal
Island Creek Coal Company/Consol Energy, Inc. —Coal Below Tiller Seam Leased
Jeweg Smokeless Coal Corporation —Tiller and Above Coal Leased
Highland Resources/North American Resources Corporation, et al - Oil and Gas
CNX Gas Company LLC -Oil and Gas Leased (1/3)
Plum Creek Timberland, et sl —CBM
CNX Gas Company LLC —CBM Leased
Consolidation Coal Company, et al - Surface
0.53 serac 0.6625(A

3. Consogdation Coal Company, et al Big Vein Tr. 37 (55.56 Acm Tract) —Coal
Island Creek Coal Company/Consol Energy, Inc. —Coal Below Tiller Seam Leased
Jeweg Smokeless Coal Corporation —Tgler and Above Coal Leased
Highland Resources/North American Resources Corporation, et al -Oil and Gas
CNX Gee Company LLC —Oil and Gae Leased (I/3)
Plum Creek Timberland, et al —CBM
CNX Gas Company LLC —CBM Leased
Consogdatlon Coal Company, et al - Surface
13.88 acres 17.3500%

William E. Matney, et al (67.71 Acre Tract) —Ag Minerals
Jeweg Smokeless Coal Corporation —Coal In Tgler and Above Leased
CNX Gas Company LLC -Oil, Gas and CBM Leased P0.8333%)
Highland Forestry Sonics, Incorporated - Surface
5.80 acres 7.3625%

"This title block is for general inforuettonsl purposes only end does not reflect an
analysis of the severance deed and its e+Fect upon coal bed sethane ownership and should
not be relied upon for such purpose. "

Page 1 of 1

October 12, 2011
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Unit A-31

0 kmgVGOB111115.2999
HK f (08PG0450Ll I of as U leased DnnersiClalmsnts

Percent
AcnmlnU lt of Unit

T 1st 59704

(I) LBR Hold ngs, LLC, et st.
(217 60 Ac 4 7

59 70 ac 74 62509

(b) WealthyA Bm nHem, De mws.
6 ccassc s ol Assigns
H /Add ees U kno

8 53 sofas
W of soya acres

10 6607k

Tr Isa. 5.69 A nr

wsamE Matney stat
fs/71 A Ta I.Banlc mpr E I lej

Will Elms M t eyH . De es.
S cess rsorA sgns(1/24)

( ) Elms 6 Matney
2723 S. Rome St., Apt I
Johns n City, TN 37601

(b) Neon n Darlene Btacy
4750 Eagl Tral D e
Houst n. TX 77084-2920

5.89 acres

0 08 acres
Ut2 m 5.89 ac s

a os aces
U72 of589aces

7.3625k

0 1023'/

0 1023'5

icj V 9 Woof

Span nburg, Nc 29301

0 os aces
I/t2 of 589 acres

0 1023%

(8) Geo ga MstneyHem, Devise
Suco mors o A sgns (U4)

(a) Cafnn R hmtney
P.O Bo 2364
Abmgdo, VA 24212

(b) Many L Mat ey
1005 d 0
Elhmtmth Oly NC 27909

( ) TmothyS Mat *y
2600 Bl cksbum Rd
Trout I, VA 24715

049 acws
V12 of589a ns

o 49 acres
I/12 of 5 89 acres

049 acn
1/12 of 5 89 acws

0.6135N

0 6135'/

0 61359

eeHIp

Tr t91. 8970Acr *

(I) LBR Holdmgs LLC, et al
I'211 80 A e Tmcil

T4 6250%

(b) TG Rogem. UI

3014 Shslford L e
M Ithe, NC 28104

\ sa ac e
3H12 f5970a ns

( ) Desk gm gRca rs
2300 Ca I Road
Cha lotl, Nc 28220

1.60 mes
3/112 of M 70 acn

I 9989k

id) Kevin Roge s
4626 W Lake Hamel Pkm
M eapols, MN 55410

(e) Sha Roge
121 NE 1006 Sl
leam Shows. FL 32907-2423

I 60 acres
3H 12 of 59 70 scree

I 60 acres
3H12 of59 70 cree

I 99899

1.9989'n

Page I f2 10H 0/2011



Eslitb(1 8.3

LI tofaBU le ~O nero/Ctal ts

Acnm in Unit

Pec It
of Unit

(I) Gregory Pour*5
1894G(e ocdSt, SE
Pal Bay, FL 32907-2423

2 13 ac 55
1/28 of5970 ns

2 6652%

tg) Jaso P I s
10870 SW 95th St
learnt FL 33176

(h) Pamela Poulce
5000 SW 83m St
Mam, FL 33143-8510

() We lthyA Brown Heirs, De s s.
3 ccessomo A 0 s
He s/Add sunkno n

213 aces
I/28 of 59 70 acres

213 ac!5
1/28 of 59.70 acme

8 53
U7 of5970ac s

2 6652'4

2 6652%

10 6607%

7 f4I4. Sass

Wile E Matmy. eral
fa771ACC T«r-8 ec mplo Esl r )

(I) Wiaa El * M t yHers, Devsees,
Silccasmf I Asaghs (I/24)

( ) Elmer 9 Mal ey
2723 S Rome St. Aol. I
Joh m Cty, TN 37601

(b) Nea Darlene Stacy
4750 Eagl T st Dnre
H st n. TX 770842920

5 89

0 06
I/72 ore89

O08 aces
I/72 of S 89 acres

7 3625%

0 1023%

0 10239

(c) V g Woofer
18 Pnmrose D

Spans bum. NC 29301

(8) Georma Mat ayH m. De sees,
S ccasscso A 9 (U4)

(5) 0 I R Matnsy
PD 8 2364
Abngdo, VA 24212

(b) Hany Lee Matney
100 Sud e 0 ml*

Elizabeth Cdy, NC 27909

(c) T thy 8 Malney
26008(a k b m Rd
T I IIe. VA 24715

0 08 acme
I/72 1589 cas

049 s
V12 1589

049 aces
I/12 o1589aces

049 acres
I/12 1589 c s

0 1023%

0 6135%

0 6135%

0 6135'4

Page 2 of 2 10m 0/2011
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Utgt A.31 EK I I Ogler;nj ~

Docket ¹V GUS 11.1115.2889
~ 6S2

List of Conhlmlng OwnemlClalmanls that require escrow

Acres In Unit
Percent
of Unit

7 I 91.RI T0A

0 ly 3/14 o/LBR Holdings, LLC nlerest should be escrowed due to co /get/ng CBM claim
Esc o I/7 d * to u 4 o /u lo arab/

Crlkl OWNFRANIP

(1) LBRHoldmfsLLC, t

(2rrsoAc Tac//
59 70 74 6250%

(e) LBR Hold ms. LLC
PD 8 22427
Le gto, KY 40522-2427

(b)atf, ~es,
Buccessomo Asstg s
H /Adds Uk

51 17 ac es
6/7 of5970

8 53 eclat
UT of 59 70 acme

63 9643'4

10 6607K

(1) LBR Hokl gs, LLC, t

(21150Acr Tact/

(b) TG Rogers. nl

3014SI If dLe
M tth, NC 28104

597O e

1 eo acres
3/112 of5970

74 6250'/

1.9989%

(c) De ek Bm g Rogem
2300 Carmel Road
Chanotte. NC 28226

160 aces
3H12 of5970

I 99899

(d) Kern Rogem
4628m Lake HametPk y
Mnneapols, MN 55410

160 acme
3/112 f59 70m

1.9989'/

(el Shaun Rogers
121 NE Iootlr St
M a Shome, FL 32907-2423

160 a
3/112 of 59 70 acres

i 9909K

tfl Gleoofy Ponies
1894Gle woodSt, SE
P I Bay FL 32907-2423

2 13 acres
1/28 of 59.70 ac es

2 6652%

(9) Jato Poulos
10870 SW 959 St
M a , FL 33176

(h) Pamela Po los
5000 SW 83nl St
Mmm. FL 33143.8510

() Wealthy A Bnw Hwm, De races,
Successors 0 Asaghs
He 4/Addmsses u k o

213 m 2.6652 4
I/28 of9870 ames: N5'IPLtNENT ()I;PPOO(I3",

t(DLOPLEO IN:NE 5! ERI. '5 OFF.'OE OF

2io acre's y ELL Ll UNTY ON
1/28 eY6¹70 EI A j . Ij )P '

AT

8.53 acres 1 660
U7 tflg()BSBEms iAN, ', $g R/I jREIJRO RY: Ai'R

I'(ETPUNE)) ((!:.OOL'):DE
1(EOOROEO IN TilE iEERPF5 OFFIOE 'F

RUOPLANAN LOUI"TY ON.IU' Y 111 '013 AT O1:h33N
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